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Now is the time to build
With the backdrop of a bear market in digital
assets, we believe that now is the time to
build.
•

Every day we see major institutions embracing
digital assets and beginning to offer them to their
clients, yet few institutions are real experts in the
space.

•

Our clients appreciate our expertise in the industry,
our one-on-one approach to customer care, and
our ability to execute complex trades and handle a
multitude of custody arrangements. This is our
edge today.

•

Soon, we will augment that with cutting edge
technology and an ever-improving customer
experience, unified across research, brokerage,
and investment services.
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Digital assets are emerging as an asset class
Institutional Investors Think that Digital
Assets Should be Part of a Portfolio
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Full focus on private wealth
Private wealth is getting ready for digital
assets
1. We believe the future lies in offering a multiexchange brokerage service.
2. We are now targeting and getting traction with
High Net Worth Individuals, Family Offices and
Wealth Managers.
3. We believe that MICA will enable us to operate on
a pan-European basis, and we have decided to
move away from individual, country specific
operations.
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Full focus on private wealth
We set up a UK entity, because;

1. We are preparing to target private wealth
managed out of the City of London.
2. We want to use leading fintech services like Stripe
Identity to give users on our platform a superior
experience.
3. We aim to eventually obtain an FCA-license to
complement an EU-based MICA-license.
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New research product, with more to come
We fundamentally overhauled our Research
offering, which will now go head-to-head
with competitors like Delphi Digital and The
Block, because;
1. We saw that our research reports, particularly our
market update (called Ahead of the curve), are
best- in-class, and clients told us so.
2. We saw our competitors charging between $100 $1,000 per month for their Research.
3. We believe we can build a solid standalone
business here that directly compliments our
brokerage and investment services.
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The trading application is on the way
We continued to build out our brokerage,
custody and trading technology, because;
1. We believe that best execution across a number of
exchanges is actually what our clients really want.
2. We believe that this technology will enable us to
create tailored and performant investment
products down the line.
3. We know that the market will come back and we
intend to be ready when that time comes.
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Financials
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Key figures for Arcane Crypto
• Arcane generated kSEK 52,186 revenue in Q3 2022 compared to kSEK 84,755 in Q2
2022. The decrease is due to lower transaction volume in Kaupang Krytpo.

(kSEK)
Revenue
Gross Margin

Q3 2022
52,186
5,796

Q2 2022
84,755
2,085

2021
332,625
27,788

Operating expenses
59,522
94,459 366,093
Kaupang earn-out
10,900
EBITDA
- 7,336 - 20,604 - 33,468
Adjusted EBITDA
- 7,336 - 9,704 - 33,468
Total assets
Total liabilities
Equity

116,015
29,004
87,012

135,891
49,071
86,820

181,044
32,096
148,948

• Gross Margin increased to kSEK 5,796 in Q3 from kSEK 2,085 in Q2 bringing gross
margin % back in-line with prior quarters. Gross margin in Q2 was negatively
impacted by Arcane Green Data having to pause bitcoin mining due to high
electricity prices in southern Norway.
• EBITDA increased to kSEK -7,336 in Q3 from kSEK –20,604 for Q2. The improvement is
mainly driven by a one-off charge in Q2 relating to the Kaupang earn-out.
• Adjusted EBITDA (excluding Kaupang earn-out) increased to -7,336 kSEK compared
to -9,704 kSEK, driven by higher mining margin and Q2 being negatively impacted
by costs for relocating Arcane Green Data to northern Norway.
• Liabilities decreased to kSEK 29,004 in Q3 from kSEK 49,071 in Q2, the decrease is
mainly due to the settlement of 10.9 MSEK owed for the Kaupang earn-out and Trijo
no longer being included in consolidated accounts.
• Cash and cash equivalents was kSEK 15,627 at the end of the period.

* Kaupang Krypto is as a crypto broker booking all crypto sales as Revenue. Gross
margin is a better comparison to revenue for earlier period.
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Now is the time to build
With the backdrop of a bear market in digital
assets, we believe that now is the time to
build.
•

Every day we see major institutions embracing
digital assets and beginning to offer them to their
clients, yet few institutions are real experts in the
space.

•

Our clients appreciate our expertise in the industry,
our one-on-one approach to customer care, and
our ability to execute complex trades and handle a
multitude of custody arrangements. This is our
edge today.

•

Soon, we will augment that with cutting edge
technology and an ever-improving customer
experience, unified across research, brokerage,
and investment services.
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For further information, please contact:
• Torbjørn Bull Jenssen, CEO, Arcane Crypto AB
• E-mail: ir@arcanecrypto.no

About Arcane Crypto
Arcane Crypto develops the infrastructure and products that enable worldwide adoption of bitcoin and digital assets.
Arcane is building a platform for users to learn, trade and invest in digital assets, all from one account. Our market
leading research content educates our users and builds trust. Arcane achieves scale by providing a platform with open
APIs, allowing third parties to develop their own products using our technology and then distribute their product to our
users.
Subscribe to press releases and financial information: https://investor.arcanecrypto.se/
For more information, please visit: https://www.arcane.no/
The Company is listed on Nasdaq First North Growth Market and Mangold Fondkommission is Certified Adviser, tel. +46
8 5030 1550, e-mail: ca@mangold.se, web: www.mangold.se.
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